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SUBJECT: Drug Abuse Resistance Education (D.A R E.) Fund/ Extends Repea

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSES OF BILL ASINTRODUCED FEBRUARY 2 AND AMENDED MARCH 18
AND MAY 22, 199§, STILL APPLIES.

X OTHER — See comments below.

SUWARY OF BILL

Under the Adm nistration of Franchise and I ncone Tax Law, this bill would extend
the operation of the California Drug Abuse Resistance Education (D.A R E.) Fund
to January 1, 2004, and provide for the appropriation of noney donated to the

D. AR E. Fund.

SUWVARY OF AMENDMENT

The August 6, 1998, anendnent would provide that, upon appropriation by the

Legi slature and after rei mbursement of specified adm nistrative costs, the

bal ance of noney transferred to the D.A R E. Fund annually woul d be di sbursed by
the Controller to DDAR E. California.

In uncodified law, the August 6, 1998, anendment woul d appropriate $145, 000 from
the DDA RE California Fund to DLA.R E. California to assist in establishing and
mai nt ai ni ng drug abuse resistance education programin California schools.

Existing state lawpermts taxpayers to make contributions of their own funds
(not tax liability) on their tax to the 10 voluntary contri bution funds.

Aut hori zation for the distribution to the beneficiaries of nine of those funds is
either included in statutory |anguage or provided through the annual Budget Act.
Al'l funds provide for the reinbursement of the FTB and the Controller’s costs to
adm nister the fund. However, neither statutory |anguage nor the 1997 Budget Act
provi ded for the distribution of the noneys contributed to the D. A R E. Fund,
which first appeared on the 1995 tax return filed in 1996.

The uncodified law in this bill would appropriate to D.A R E. noney which al ready
has been donated, while the other change to the appropriation | anguage woul d
allow D.A.R E. to receive future annual paynents.

Except for these additions, the departnent's analysis of this bill as introduced
February 2 and as anended March 18 and May 22, 1998, still apply.
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